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Offshore & Marine

Robust Data Across The Industry

Highlights
¢ Industry remains robust: Offshore rig day rates have risen ytd, supported by
oil demand upgrades from the US EIA and higher greenfield capex.

e The global pipeline for FPSO/non-FPSO awards appears strong with over
US$38b worth of projects to be awarded in the next 12 months.

e Top picks in the sector remain Seatrium and Marco Polo Marine.

Analysis

e Higher day rates for all offshore rigs. YTD, all four types of rigs that we
monitor (see charts at the end of this report) have seen between 7-32% day
rate increases with the highest being deepwater semi submersibles where the
pricing is approaching US$300,000/day, a level not seen at a sustained level
in the past 10 years. Utilisation rates for most types of rigs have seen slight
degradation vs 2024, albeit off 10-year highs.

e Neutral to slightly bullish based on oil majors’ capex spending
intentions. After the 1H25 results season, it appears that capital expenditure
in traditional upstream oil and gas is expected to slow from 2025, with an
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Sector Picks
Company Ticker Rec - Price (S$) -------
25 Sep Target

Marco Polo MPM SP BUY 0.077 0.088
Seatrium STM SP BUY 2.44 2.96
YZJ Shipbldg  YZJSGD SP  BUY 3.32 3.45

Source: Bloomberg, UOB Kay Hian

Potential project awards in the next 12
months

Non-FPSO
36%

average annual decline of around 3% from 2025-29. Nevertheless, industry Total projects: s

estimates point to anticipated large-scale oil developments in regions like US$38.4b

Brazil, Guyana, Ghana, Mexico, Namibia, and the US which should see capex

for greenfield projects increase significantly in the next few years.
e STM’s potential pipeline looks robust. According to Energy Maritime

Associates’ latest report, the next 12 months could see 13 FPSO projects

worth US$24.6b and another 13 non-FPSOs projects worth US$13.8b  Source: Energy Maritime Associates

awarded. Of these, there are four Brazilian FPSOs worth US$2.3b-2.7b each

while key FPSO projects outside of Brazil that could come to the market

include ExxonMobil’s Longtail project (US$3.0b) and Total Energies’ Venus

project (US$2.5b).
¢ Global oil demand — forecasts upgraded. We note that in its latest Short-

Term Energy Outlook, the US Energy Information Administration (EIA) raised

its OECD oil demand forecasts for 2025 and 2026 by 0.3% and 0.7%

respectively while non-OECD demand has been increased by 0.3% and 0.2%

respectively. Interestingly, only India demand was downgraded while key

demand centres like the US, China and the Middle East were upgraded as

economic growth has been better than expected. At present, the EIA has

forecast reasonably robust demand growth of 0.9mmbpd and 1.3mmbpd in

2025 and 2026 respectively.
Peer Comparison
Company Ticker Rec - Price ------- +-to M.cap  ---e-eeeee PE (X) =w=mmer wemmeeeeeen P/B (x) ------ EV/EBITDA (x) ROE % Yield %

25Sep Target target% US$m  2025F  2026F  2025F  2026F  2025F  2026F  2025F  2025F

Seatrium STMSP  BUY 242 2.96 23 6,415 28.8 216 13 12 117 10.6 45 11
YZJ Shipbldg YZISGD SP BUY 3.32 345 39 10,144 8.8 8.2 22 18 6.1 5.3 26.8 3.4
Marco Polo Marine* ~ MPMSP  BUY 0077  0.088 143 224 115 9.9 14 13 7.7 6.5 12.9 26
Average - Spore listed 16.4 132 1.6 14 8.5 7.5 14.7 2.3
Hanwha Ocean Co  042660KS NR 109,600 114,09 4.1 23,968 35.8 27.2 5.8 48 24.9 20.6 17.7 0.0
Samsung Heavy Ind ~ 010140KS  NR 21,950 24799 130 13,786 30.7 19.3 43 35 203 14.0 15.3 01
HD Korea Shipbldg ~ 009540KS  NR 403,000 470,498 167 20,356 13.0 9.4 22 19 6.0 47 18.1 23
China Cssc Hldg Ltd-A 600150 CH NR 34.89  42.00 216 36,850 20.6 14.7 2.7 24 230 17.0 13.6 20
Cssc O&M E-A 600685 CH NR 26.07 n.a. n.a. 4,128 37.8 239 n.a. n.a. n.a. n.a. 5.2 n.a.
Average - Sector 234 16.8 2.8 2.4 12.8 10.3 159 1.6

Note: NR = not rated — data and target price from Bloomberg; * fiscal year ending 30 Sep ~ Source: Bloomberg, UOB Kay Hian
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Essentials Global rig supply overview

e Shipping industry seeing market strength... Despite volatility, the cross- 2 463
market ClarkSea Index (which reflects global shipping earnings) improved Rigs avallable as % of total: 6.8%
from around $24,000/day in the first half of 2025 to nearly $30,000/day by mid-
September with most shipping segments maintaining healthy cash flow. 5 s B g
Containerships, tankers and bulk carriers have seen robust yoy earnings - T
growth although specific sectors such as transpacific routes for containerships e e e S — Ba—
remain weak due to US tariffs. £ £ 8 g8 2% § ¢ £ 2

e ... with certain segments helped by geopolitics. Up to mid-September, é S g é % 2 & é £ §
global seaborne trade volume growth has been steady (0.1% yoy increase =° 2 § s S g 5 ?—g
forecasted for the full year); however, the geopolitical disruption, such as the g E =

Red Sea rerouting, continues to inflate tonne-mile demand, adding roughly
2.5% extra demand overall, and supporting charter rates, especially in the  Source: Bloomberg

container segment. Projects in the planning pipeline by region
¢ Divesting from the US at the right time. Earlier this week, Seatrium (STM) No. of projects

announced the divestment of its AMFELS yard in the US to Karpowership of 50 4
Turkey for S$65m and unlocking value from one of its ‘surplus facilities’. STM 0 -
will book a S$26m gain on the sale given that the book value of the divested
assets as at end-1H25 was around S$39m. Following on from the asset
divestment, STM will maintain its presence in the US via its offices in Houston, 20 1
Texas, and Vicksburg, Mississippi. We view this divestment as a strategically 10 1
important move given the elevated sovereign risk in the US after the arrest

and imprisonment of hundreds of Korean workers at a Hyundai battery factory o Afica SEAsia Brazi GOM NE  ANZ  Other
in Georgia. mNon-LNG ~ WLNG

e Offshore wind — challenges ahoy. As seen in the chart overleaf, forecasts  Source: Energy Maritime Associates
for offshore wind capacity have been downgraded in the past 18 months as
the industry is facing a challenging macroeconomic environment, and margins

30 4

Annual change in global oil consumption

. iy . . Mmbpd ge in g i :
have been pressured whlle political support has waneq, all of which continue 18 " gggp;igfgr:ﬁ:;;f hdemend
to dampen investor sentiment. In European markets, wind vessel markets are 15 2026F: +1.3mmbpd

experiencing healthy day rates, but there are substantial newbuild orderbooks 13
that require close attention, suggesting potential supply challenges. At the 10 - T -

project level, there are hurdles such as high capital requirements and policy 08

risk. For example, the required Internal Rate of Return (IRR) is now estimated 05
to be greater than 10% nominal, leading to the postponement of 2GW of ‘zero- gz
subsidy’ Dutch offshore wind tenders due to a lack of bidder engagement. 03 :

e Marco Polo Marine (MPM SP/BUY/Target: $$0.088) the favoured way to (s 20EF 20268
play offshore wind. Despite the challenges listed above, the offshore wind | "€ "inda =MdEast 7 Other GECD ® Othernon-OECD
market remains structurally important to the energy transition in our view, with ~ Seurce: US Energy Information Administration
25-35 GW of new capacity planned to be sanctioned in Asia Pacific between
2024 and 2029. Given this growth trajectory, we continue to favour Marco Polo
Marine. We highlight that the company is targeting a listing in Taiwan for its
offshore wind vessel subsidiary to fund expansion of its specialised fleet and
we believe the stock could be one of the beneficiaries of the growing wind
market in Asia.

Sector Catalyst/Risk

e Delays in project sanctioning due to supply chain issues.

e Lack of financing for fossil fuel-related industries.

¢ Global recession leading to lower capex and commodity demand.
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Day rate & utilisation: Semisub >7,500’ Day rate & utilisation: Drillship >7,500’
100.0 + 500,000 | 100 550,000
440,000 500,000
80.0 - 80
380,000 450,000
60.0 - 320,000 60 400,000
260,000 350,000
400 - 40
200,000 300,000
20 I U U U U U U U U U U U U U U U U 1 250 000

200 M/ 140,000 '
SR r R rul U RV B R B 252t OoO58 283892538 ¢c¢c D
§§§8§§3§§%§§,§§§8§§3 <238 IF=0288"LHF<23S82

Utlisation (%) Dayrate (US$/day, RHS) Utlisation (%) Dayrate (US$/day, RHS)
Source: Bloomberg, Riglogix Source: Bloomberg, Riglogix
Day rate & utilisation: Jackup 361-400’ Independent Day rate & utilisation: Jackup harsh standard
cantilevered
100 145,000 100.0 270,000
135,000

80 125,000 80.0 220,000
115,000

60 60.0 170,000
105,000

0 95,000 400 120,000
85,000

20 f T T T T T T T T T T T T T T T T 1 75,000 200 f T T T T T T T T T T T T T T T T T T 70,000
9885832318833 €Q L88855332883YYIJIIIQ
223525288838 88253583% 55885838 822855388883

Utlisation (%) Dayrate (US$/day, RHS) Utlisation (%) Dayrate (US$/day, RHS)

Source: Bloomberg, Riglogix Source: Bloomberg, Riglogix

Crude oil inventories: US commercial vs Strategic Offshore wind: Bullish projections being downgraded

Petroleum Reserve
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an exempt
financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment product,
taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the recommendation,
before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this report
to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by any person
or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may determine in its
absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law or would subject
UOBKH and its connected persons (as defined in the Financial Advisers Act 2001 of Singapore) to any registration, licensing or other
requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. However,
UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts no liability
whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons may have issued
other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its connected persons are
subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business from,
the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and representatives may also,
to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in respect of
dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and representatives of UOBKH
may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in this report. (All of the foregoing is
hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an interest (including a proprietary interest) in the subject
corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in the
securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore. UOBKH
is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly or through its US
registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from registration provided by
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that receive this document by way
of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and agree that they are a major institutional
investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the
information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (‘UOBKHUS”), a registered broker-dealer in the
United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related
financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to
and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory

Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable restrictions under
FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect his/her
personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by him/her; (3)
he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business involving any of
the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any compensation that is
directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, trading, dealing or corporate
finance advisory services or transaction in respect of the securities in this report. However, the compensation received by each such research
analyst is based upon various factors, including UOBKH's total revenues, a portion of which are generated from UOBKH's business of dealing
in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions listed in
the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong who
is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas ("PT UOBKH"), which is regulated by Financial
Services Authority of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or
reports from a foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and
not the relevant foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the
analysis or report.

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOB Kay Hian (M) Sdn. Bhd. ("UOBKHM") (and not the relevant foreign
research house) in Malaysia, at +603-21471988, in respect of any matters arising from, or in connection with, the analysis
or report as UOBKHM is the registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital markets
services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the report is
distributed in Singapore and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who
is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents
of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States  of | laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.
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