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STRATEGY - SINGAPORE

Small-Mid Cap
Small Mid Cap Stocks Are The Biggest Winners Of MAS’ S$1.1b Distribution

On 21 Jul 25, the MAS announced that it has appointed the first three asset managers
under the EQDP and will place S$1.1b with them. The funds were selected because they
have committed significant allocation to small mid cap stocks. As a result, small mid cap
stocks appear to be the biggest winners of this programme. Our top picks include Food
Empire, UMS, Frencken, Valuetronics, Oiltek, Propnex, Marco Polo Marine, Lum Chang
Creations, CSE and Sheng Siong.

WHAT’S NEW

o MAS appoints first batch of EQDP managers with $$1.1b initial investment sum; small
mid cap stocks are the biggest beneficiaries. On 21 July 25, the Monetary Authority of
Singapore (MAS) announced the appointment of the first batch of asset managers under the
S$5 billion Equity Market Development Programme (EQDP). MAS will place an initial amount
of S$1.1b for management with these appointed managers. The key selection criteria of the
fund managers are their strategies that focus on improving liquidity and broadening
participation in Singapore equities, with significant allocation to small mid cap stocks. As a
result, we think small mid cap stocks in Singapore will be the biggest beneficiaries of this
measure.

Expect more positive measures that could drive further valuation re-ratings. The
Review Group continues to review other initiatives to enhance Singapore’s equities market.
These include measures to uplift companies’ shareholder engagement capabilities,
strengthen the value proposition and attractiveness of Catalist board, enhance market-making
mechanisms to promote deeper liquidity and price discovery, reduce board lot sizes to
facilitate wider retail investor access, enhance efficiency of post-trade custody arrangements,
and develop cross-border partnerships.

Our top picks in the small mid cap space include: a) Food Empire (strong earnings
growth for 2025 from passing on of higher coffee prices and more strategic initiatives from
Ikhlas Capital, b) UMS (healthy 2025 earnings growth driven by ramping up of new customer
orders and valuation re-rating from dual listing exercise), ¢) Frencken (healthy earnings
growth from higher demand semiconductor segment and laggard valuation vs peers), d)
Valuetronics (new customers’ contributions, attractive dividend yield of around 5.9%, net
cash of around 53% of market cap), e) Oiltek (strong earnings growth from huge contract
wins and valuation re-rating from dual listing exercise), f) Propnex (beneficiary of tailwinds in
the residential property industry), g) Marco Polo Marine (earnings boost from its new fleet of
vessels and shipyard expansion), h) Lum Chang Creations (strong earnings growth for 2025
from robust orderbook and more contract wins for conservation works), i) CSE (strong
earnings growth for 2025 and more contract wins in the data centre space), and j) Sheng
Siong (more revenue contribution from record-high levels of store expansions in 2025).
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TOP SMALL MID CAP PICKS

Company Rec  Target
Price
(S$)
Food Empire BUY 24
UMS BUY 173
Frencken BUY 1.40
Valuetronics BUY 0.83
Oiltek BUY 0.86
Propnex BUY 135
Marco Polo Marine BUY 0.066
Lum Chang Creations BUY 0.39
CSE Global BUY 0.61
Sheng Siong BUY 1.97

Source: Bloomberg, UOB Kay Hian
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VALUATION OVERVIEW
Price @ Target Upside/ Market PE
Company Ticker Rec 22 Jul 25 Price  (Downside) Cap 2024 2025
(Icy) (Icy) to TP (%) (US$m) (x) ()
Food Empire FEH SP BUY 2.29 24 4.8 944 17.9 17.4
UMS UMSH SP BUY 1.47 1.73 17.7 815 25.6 22.1
Frencken FRKN SP BUY 1.59 1.40 (11.9) 530 18.3 17.1
Valuetronics VALUE SP BUY 0.785 0.83 5.7 248 11.6 11.0
Oiltek OTEK SP BUY 0.805 0.86 6.8 269 385 335
Propnex PROP SP BUY 1.38 1.35 (2.2) 797 25.0 19.1
Marco Polo Marine MPM SP BUY 0.055 0.066 20.0 161 9.2 79
Lum Chang Creations  LUCC SP BUY 0.36 0.39 8.3 88 n.a. 9.8
CSE Global CSE SP BUY 0.625 0.61 (2.4) 349 16.0 11.2
Sheng Siong SSG SP BUY 212 1.97 (7.0 2,487 232 21.2

Source: Bloomberg, UOB Kay Hian
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VALUETRONICS HOLDINGS
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OILTEK INTERNATIONAL

Source: Frencken, UOB Kay Hian
PROPNEX

Source: Valuetronics, UOB Kay Hian

Source: Oiltek, UOB Kay Hian

Source: Propnex, UOB Kay Hian

MARCO POLO MARINE CSE GLOBAL SHENG SIONG GROUP
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act’). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions
listed in the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2025, UOB Kay Hian Pte Ltd. All rights reserved.
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