
Please refer to research disclaimer on last page Page    1

LHN reported robust results for 1HFY24, backed by an increase in 
co-living keys and resilient occupancy rates across all segments. 
Revenue from continuing operations increased by 27.2% yoy to 
S$54.5mln, driven by higher Coliwoo revenue (+91.1% yoy) and 
contributions from the Facilities Management Business (+13.6% 
yoy). Despite higher interest expenses (+31.7% yoy), LHN reported 
a 13.7% increase in 1HFY24 core pre-tax profits to S$17.7mln. 
The Group maintained its interim dividend of 1.0 S ct, and we 
believe strong operating cashflows can allow them to maintain 
full year dividends of 3.0 S cts, an 9.0% dividend yield. Valuations 
are attractive at just 5.4x core forward P/E and 0.6x P/B. Maintain 
Accumulate with an unchanged target price of S$0.47, pegged to 
7.5x core FY24F P/E (25% discount to core historical average P/E 
of 10.0x). 

Co-living the main growth driver. The Space Optimization business 
segment remained LHN’s primary revenue and growth driver, recording 
a 34.1% yoy increase to S$35.9mln. Average occupancy rates across 
Coliwoo properties saw a slight dip to 91.8% (FY23: 94.7%), primarily due 
to renovation works at Coliwoo Lavender Collection. The Group added 
470 keys in 1HFY24 to reach 2,151 Coliwoo keys. Co-living profits have 
tripled to S$9.1mln and will further benefit from a pipeline of new assets 
and tender wins. Upcoming contributions include the launch of a row of 
properties at River Valley Road, the tender for the former Bukit Timah Fire 
Station, and lodging facilities for 700 healthcare foreign workers.

CO-LIVING REMAINS THE MAIN GROWTH DRIVER
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Name LHN LTD  

Bloomberg Code LHN SP Equity
3M Avg Daily Trading Vol (k) 213.4
3M Avg Daily Trading Val 
(S$’000) 70.9

Major Shareholder / Holdings Kelvin Lim / Jess Lim (55.0%) 

Shares Outstanding (m) 408.9
Market Capitalisation (S$m) 137.0
52 week Share Price High/Low 0.41 /  0.30

ACCUMULATE
Share Price: S$0.335
Target Price: S$0.47
Upside: +40.3%

COMPANY DESCRIPTION
Established in 1991, LHN Limited is a real estate 
management services group with a track record in 
redesigning unused, old and under-utilised spaces to 
maximise their leasable area.

The Group has four main business segments: 1) Space 
Optimisation, 2) Facilities Management, 3) Energy, and 4) 
Property Development.
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KEY FINANCIALS
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Sep YE FY21 FY22 FY23 FY24F FY25F
Revenue (S$m) 121.0 111.8 117.1 111.8 116.3
EBITDA (S$m) 58.0 78.4 73.3 63.8 65.0
EBITDA Margin (%) 47.9 70.2 62.6 57.1 55.9
PATMI (S$m) 28.1 45.8 38.2 27.5 28.9
P/E (x) 4.9 3.0 3.6 5.0 4.7
Core PATMI (S$m) 36.0 30.0 23.4 25.5 26.9
Core P/E (x) 3.8 4.6 5.9 5.4 5.1
P/B(x) 0.9 0.7 0.6 0.6 0.6
ROE (%) 19.3 24.7 17.7 12.7 13.4
EPS (S¢) 6.94 11.21 9.34 6.73 7.07
EPS Growth (%) 16 62 -17 -28 5
DPS (S¢) 1.75 1.75 3.00 3.00 3.00
Dividend Yield (%) 5.2 5.2 9.0 9.0 9.0

Exhibit 1:  1HFY24 Financial Performance

Source: LHN, Lim & Tan Research

1H FY24 (S$'000) 1H FY23 (S$'000) + / (‐) %
Revenue 54,547 42,883 27.2
Gross Profit 34,791 25,584 36.0
Gross Profit Margin 63.8% 59.7% 4.1 pp
Net profit 12,973 15,184 (14.6)
Core pre‐tax profit 17,769 15,633 13.7
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More contracts secured under Facilities Management. 
The Facilities Management business segment saw a 13.6% 
increase in revenue to S$17.2mln. Under its cleaning and 
related services (ICFM), LHN secured 60 new contracts while 
81 existing contracts were successfully renewed. LHN currently 
manages 78 car parks in Singapore with over 24,000 lots, and 3 
car parks with over 1,000 lots in Hong Kong. The Group intends 
to expand its carpark market share in both Singapore and 
Hong Kong. In Apr’24, LHN will begin the management of 11 
ESR-LOGOS REIT Properties’ car parks (over 700 lots) and 4 
National Healthcare Group Polyclinics’ car parks (over 200 lots) 
from May’24. 

On track to complete food-processing building by end-
FY24. LHN’s nine-storey industrial development property at 55 
Tuas South is expected to receive its TOP by 4QFY24 and will 
be starting its strata-unit sale launch as early as Jun’24. Food 
factory spaces are limited and highly sought after in Singapore. 
We understand that there is a similar food factory next to LHN’s 
property that has received healthy demand, despite its TOP date 
a few years later. The sale under the Property Development 
Business is expected to contribute attractive gains for LHN in 
FY24F/FY25F.

Exhibit 2:  Number of Keys by Project

Source:  LHN
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Exhibit 3:  Pipeline of New Co-Living Properties Over the Next 2 Years

Source:  LHN, Lim & Tan Research

Location Launch Date Keys
404 Pasir Panjang 1QFY24 63
99 Rangoon Road 1QFY24 32

268 River Valley Road 3QFY24 30
286 & 288 River Valley Road  4QFY24 39
Two MOH Lodging Facilities 2H24 350

48 & 50 Arab Street 1QFY25 26
Former Bukit Timah Fire Station 1HFY25 62
141 Middle Road, GSM Building 3QFY25 187
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Opportunities for overseas expansion. Diversification into 
key markets across ASEAN remains one of LHN’s expansion 
strategies. We think a possible usage of Coliwoo’s brand name 
could be in overseas markets such as Indonesia, a big and 
growing co-living market. Overseas contributions across LHN’s 
business segments currently account for c.4% of total revenue.

Attractive valuations. At S$0.335, LHN trades at 0.60x P/B 
with a forward dividend yield of 9.0% based on 3.0 S cts/share. 
Its core forward P/E of 5.4x is 0.5SD below its mean P/E since 
IPO, undemanding for a growth company with sustainable cash 
flows. We continue to like LHN’s 1) Coliwoo brand name in a 
resilient co-living market, 2) strong pipeline of projects across all 
segments, and 3) cheap valuations backed by attractive yields. 
Maintain Accumulate with an unchanged target price of S$0.47, 
pegged to 7.5x core FY24F P/E (25% discount to core historical 
average P/E of 10.0x).

Exhibit 4:  Development of Food Factory Building is on Track

Source:  LHN
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Exhibit 5:  P/B Ratio

Source:  Bloomberg, Lim & Tan Research
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Exhibit 6:  Expansion of Energy Business

Source:  LHN
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Exhibit 7: Space Optimisation Business Occupancy Rates

Source:  LHN
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This report is intended for clients of Lim & Tan Securities Pte Ltd [herein after termed as LTS] only and no part of this 
document may be –

i.  Copied, photocopied, duplicated, stored or reproduced in any form by any means or

ii.  Re-distributed or disseminated, directly or indirectly, to any other person in whole or in part, for any purpose 
without the prior consent of LTS.

This research report is prepared for general circulation. It does not have regard to the specific investment objectives, 
financial situation and particular needs of any specific recipient of this research report.  You should independently 
evaluate particular investments and consult your independent financial adviser before making any investments or 
entering into any transaction in relation to any securities or investment instruments mentioned in this report.

The information, tools and material presented herein this report are not directed at, or intended for distribution to or use 
by, any person or entity who is a citizen or resident of or located in any jurisdiction where such distribution, publication, 
availability or use would be contrary to applicable law or regulation or which would subject LTS to any registration or 
licensing requirement within such jurisdiction.

The information and opinions presented in this research report have been obtained or derived from sources believed 
by LTS to be reliable. Their accuracy, completeness or correctness is, however, not guaranteed. Opinions and views 
expressed in this report are subject to change without notice, and no part of this publication is to be construed as an 
offer, or solicitation of an offer to buy or sell securities, futures, options or other financial instruments or to provide 
investment advice or services. Therefore, LTS accepts no liability for loss arising from the use of the material presented 
in this report where permitted by law and/or regulation. LTS may have issued other reports that are inconsistent with the 
assumptions, views and analytical methods of the analysts who prepared them. 

LTS, its directors, its connected persons and employees may, from time to time, own or have positions in any of the 
securities mentioned or referred to in this report or any securities related thereto and may from time to time add to or 
dispose of or may be materially interested in any such securities.  LTS’s research analysts are primarily responsible for 
the content of this report, in part or in whole, and certifies that the views about the companies expressed in this report 
accurately reflect his personal views.  LTS prohibits the research analysts who prepares this report from receiving any 
compensation (excluding salary and bonuses) or other incentives and benefits receivable in respect of this report or for 
providing specific recommendation for, or in view of a particular company or companies mentioned in this report.

ANALYST DISCLOSURE

As of the date of this report, the research analysts primarily responsible for the content of this research report do not 
have a financial interest* in the securities as recommended in this report.

*   Includes direct or indirect ownership of securities or Futures Contracts (excluding the amount of securities or Futures Contracts 
owned), directorships or trustee positions.


